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Ron Wods - 406-444-6188

PSC APPROVES | NCREASE | N US WEST PHONE RATES

US West Communi cations' residential custonmers' phone rates will go up in
Mar ch but
caller 1D and rel ated phone services will be deployed this sunmer in Havre,
Forsyth, Mles City,
Terry and Lewi stown as a result of the Public Service Comm ssion's recent
deci sion to approve
new depreciation rates for US West.
The PSC approved an agreenent proposed by US West and the Mntana
Consuner
Counsel under which basic residential flat-rate phone service increased by 76
cents on March 2
and will go up by another 39 cents on June 1, 1998. Business flat-rate
service will increase by
$1.15 on June 1, 1998. The June 1998 increases are contingent on satisfactory
service
performance by US West in conpliance with the settlenment agreed to by the PSC
and US West to
end the PSC s 1994 service quality | awsuit agai nst the conpany.
US West requested the new depreciation rates pursuant to the service
quality lawsuit
settlement. Under the terns of that settlenment, US West stated its intention
to request higher
residential rates to recover the approxinmately $4.4 nmillion in additiona
annual revenue the
company cl ai red was necessary to reflect increased depreciation rates
prescri bed by the Federal
Communi cati ons Conmi ssion. The settlenent required US West to depl oy caller
ID and rel ated
services to nore Montana towns if the PSC approved the conpany's depreciation
filing.
When its depreciation case was filed with the PSC | ast August, the
conpany proposed to
i ncrease the basic residential rate by $1.56 per nonth to generate the
additional $4.4 mllion in
revenue. However, US West and t he Montana Consuner Counsel, which represents
resi denti al
and smal |l business custoners in matters before the PSC, entered into a
sti pul ated agreenent to
settle the case under which approximately three-quarters of the increase would
be reflected in the
residential rate and one-quarter of the increase in the business rate.
If US West neets the service performance targets mandated by the service
quality
settl ement agreenent, which will trigger the June 1998 rate increases to take
ef fect, then US West
will deploy caller ID and related services in 14 nore Montana towns (Hamilton,
Corval l'i s, Darby,
Stevensville, Victor, Shelby, East dacier, West G acier, St. Mary, Cut Bank
d endi ve, W baux,
Fai rvi ew and Si dney).
The Conmi ssion voted 4-1 in favor of approving the USWJ MCC agr eenent
wi th Bob
Rowe di ssenting on the grounds this was a single-issue filing which considered
one cost increase
wi t hout consi dering ot her possible offsetting cost changes.
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